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ENGLISH VERSION

Instructions : (1) All questions carry equal marks.

(2) Attempt any four questions.

1 TATA limited manufactures two products A and B an 17.5
estimate of the numbers of unit expected to be sold in the
first seven months of 2020 is given below :

Month Product A Product B
January 2500 7000
February 3000 7000
March 4000 6000
April 5000 5000
May 6000 4000
June 6000 4000
July 5000 4500

There will be non work in progress at the end of any month
and finished units equal to 50% and anticipated sales for
the next month will be in stock at the end of each month.
The budgeted production and production costs for the year
ending on 318! December, 2020 are as follows :

Particulars Product A | Product B
Production (unit) 55000 60000
Direct materials (per unit) (Rs.) 12 19
Direct labour (per unit) (Rs.) 5 7
Other production overhead (Rs.) 165000 240000

You are required to prepare :

(1) Production budget for the six months period January

to June 2020.

(2) A summarized production cost budget for the six
months period January to June 2020.

2 Jenny Ltd. came into existence for buying a current 17.5
business. It issued equity share capital of Rs. 16,20,000 and
10% debentures of Rs. 2,20,000 and created fund. Interest

on debentures will be paid annually starting out-put cash

flow :
Plant
Building
Stock
Motor
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The above payment is to be done in a month of company
registration. At the end of 30th June 6 months expected sales
is as follows :

January 420000
February 450000
March 555000
April 750000
May 795000
June 840000

Other details :

(1) The level of stock will be maintained monthly uniformly.

(2) The time lag in payment of wages and salary is one
month.

(3) The credit period for the creditors will be of 1 month.
(4) The credit period for the debtors will be 2 months.
(5) Gross profit on sale is 20%.

(6) The administrative exp. will be paid at end of every

month of Rs. 12,000.

Primary exp. of Rs. 14,000 will be paid in the month
of February.

Wages and salary : First three months Rs. 24,000
monthly for the later period Rs. 30,000 monthly.
Equity shares and debentures will be issued on 1St
January.

Prepare on the books of Jenny Ltd.

(7
@)
©)

(1) Cash budget (for first 6 months)
(2) Estimated annual accounts up to 30th June 2020.
3 Manoj Co. Itd. manufactures two types of spare parts 17.5

X and Y.

Particulars Spare parts | Spare parts
X Y

Direct material (per unit) Rs. 540 480

Direct wages (Rs. 12 per hour) 15 hours 10 hours

Selling price (per unit) Rs. 1050 900

Fixed cost Rs. 7500 - -

Variable expenses (of wages) 150% 150%

Directors of the company are thinking for the possibilities
of various options of sales mix for coming budget period.

(1) To manufacture 720 units of X and 780 units of Y.
(2) To manufacture only 2310 units of X.
(3) To manufacture only 1290 units of Y.
(4) To manufacture 510 units of X and 1080 units of Y.

Which type of sales mix will you suggest ? Show with
necessary calculation.

DB-16080002010300 | 6 [ Contd...



4  Jay Company manufactures three products and their 17.5
respective details are furnished below :

Particulars A B C
Capacity engaged 20% 40% 40%
Units produced 5000 | 10000 | 12000
Cost per unit Rs. Rs. Rs.
Material cost 22 35 40
Wages 18 15 16
Variable overheads 6 10 12
Fixed overheads 8 10 16
Per unit total cost 54 70 84
Selling price per unit 50 80 100
Profit per unit 4 (loss) 10 16

The management process to discontinue the business
of ‘A’ as for the last few years it 1s whowing a loss. Future
prospects of the remaining two being good. It is intended
to utilize the disengaged capacity in business ‘A’ in the
products B and C equally.

Excepted rise in price and cost :

Particular B C

Material 10% 10%
Wages 5% 5%
Selling price 5% 5%

You are required to prepare a statement of projected
profitability and advise the management as to whether. The
scheme may be adopted.

5 Division XL is profit centre. Which produces four products 17.5
A, B, C and D. Each product is sold in the external market.
Data for the period are as follows period :

Particulars A B C D
Market price per unit (Rs.) 140 | 136 | 150 | 130
Variable cost per unit (Rs.) 120 | 90 100 | 85
Required labour hour per unit 3 4 2 3

Product D can be transferred to division XXL, but the
maximum quantity that might be required for transfer is
5000 units of D.
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The maximum sales in the external market are :

Product

A

B

C

D

Unit

5600

5000

4600

3200

Division XXL can purchase the same product at a
slightly cheaper price of 125 per unit instead of receiving

transfer of product D from division XL.

(1) 40000 hours
(2) 60000 hours

6 RITA manufacturing Co. produces two types of Products 17.5
X and Y. Following information is provided from the

company :
Particulars X Y
Sales 20000 8000
Less : Cost of Sales X Y
Material 6000 2000
Labour 3000 2000 9000 4000
11000 4000
Less : Variable cost 4000 2000
7000 2000
Less : Fixed overheads 2500 2500
Profit / Loss 4500 | (-500)

Fixed expenses of X and Y as per physical quantity
that will be stable. That is tradition to contribute equally.

You are advised to calculated and report :

(1) If item Y 1is stopped

(2) It 1s estimated that price of Y reduced by 20%, so sales

increased by 40%.

(3) Price of X made double and sales will decrease by % .

7  Explain the phases of product life cycle.

8 Explain in detail :

(1) Impact of value engineering on profit.

(2) Classification of quality costing.
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